
Recommended Amendments to the Articles and Bylaws 

December, 2016 

 

The Board of the Garden City Co-op has recommended unanimously that we amend the Articles and 

Bylaws of The Garden City Co-op, Inc.   

The amendments may be categorized in three categories. 

We are required by the Kansas Cooperative Marketing Act to specify our allowable capitalization.  When 

the Articles were first adopted it was impossible to foresee the current scale of your cooperative.  Our 

current capitalization limits are: 

Common Stock   $ 25,000,000. 

Participating Stock $ 5,000,000. 

Preferred Stock  $ 10,000,000. 

Our current capitalization on the books is: 

Common Stock  $ 28,831,411.49 

Participating Stock $ 7,909,915.45 

Preferred Stock  $ 0.00 

Our Legal and Accounting advisors have recommended to your Board that the limits be increased.  There 

will be no change to how patronage is allocated or cooperative allocated equity is earned.  This is an 

update to assure that our Articles and Bylaws reflect the true scale of our cooperative.  Since there is no 

change to any issues regarding equity, your board has recommended limits high enough that they will 

be sufficient without further membership review for an extended period. 

Your Board recommends the new limits of: 

Common Stock  $ 100,000,000. 

Participating Stock $ 50,000,000. 

Preferred Stock  $ 100,000,000. 

 

The second major amendment is an item that we hope never to use.  It gives the Board authority to 

apportion extraordinary losses in outside investments to the membership through any method and 

means at their discretion.  An example of when this might have been used was with the bankruptcy of a 

regional co-op like Farmland Industries.  The Garden City Co-op had the ability to absorb that 

extraordinary loss and use the tax credits associated with it internally without passing them on to 

members.  The Board certainly does not anticipate a similar event in the future.  The Board is acting with 

the advice of our Legal and Tax counsel to adopt these measures well in advance of an unforeseen 



event.  This will allow the board to react to preserve all potential tax benefits in the unlikely event of an 

extraordinary loss. 

 

The third category is routine maintenance of wording to make sure we are up to date with current court 

cases and administrative law.  There are no material changes included in these recommended 

amendments. 


